Government Policy of dereserving from exclusive manufacture in the small scale sector: 


Category of 

Industries 

-- 

f urrent Classification 
based on the Investment in 
plant and Machinery 

based on Annual Turnover 

Manufacturing 

Micro Enterprises 

Not Exceed f 25 lakh 

? 5 crore 

Small Enterprises 

More than f 25 lakh but not 
exceed ? 5 crore 

More than ? 5 crore but not 
exceed ? to f 75 crore 

Medium Enterprises 

More than ^ 5 crore but does 
not exceed ? 10 crore 

More than ? 75 crore but 
does not exceed ? 250 crore 

Services 

Micro Enterprises 

Not Exceed f 10 lakh 

? 5 crore 

Small Enterprises 

More than f 10 lakh but not 
exceed f 2 crore 

More than ? 5 crore but not 
exceed ^ 75 crore 

Medium Enterprises 

More than ^ 2 crore but does 
not exceed ? 5 crore 

More than ? 75 crore but 
does not exceed ? 250 crore 
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The issue of reservation/dereservation of product is examined on a continual basis by an Advisory Committee on Rest 
presently headed by the Secretary (SSI) as Chairman. Other Members of the Committee are Secretary (Commerce), Se 
Additional Secretary & DC(SSI) as Member Secretary. 


SEE THE LIST OF ITEMS RESERVED FOR EXCLUSIVE MANUFACTURE IN SMALL SCALE SECTOR 


Related Links: 

List of 125 items de-reserved on 13th March, 2007. 
87 terns Dereserved on 22nd Jan, 2007 
180 Items Dereserved on 16th May,2006 
108 Items Dereserved on 28th March,2005 
85 Items Dereserved on 20th October, 2004 
75 Items Dereserved in May, 2002-03 
51 Items Dereserved on 20th May,2002 
List of Items Dereserved from 1997 
Circular on Dereservation 
Policy of Reservation 






































Micro, Small and Medium Enterprise Devel opm en t Ac t, 2006 

Small and Medium Enterprise Development Bill 2005 (which was introduce 
in the Parliament on May 12, 2005) has been approved by the President and thu. 
became an Act. This new Act, named as ‘Small and Medium Enterprise 
Development Act, 2006 ’ has become effective from October 2, 2006. This Ac 
makes a different category for medium level enterprises. 

Salient Features of the Act 

• It provides the first-ever legal framework for recognition of the concept oj 
‘enterprise’ (comprising both manufacturing and services) and integrating the 
three-tiers of these enterprises, viz., micro, small and medium. 

• Under the Act, enterprises have been categorized broadly into those engaged in 
(i) manufacturing and (ii) providing/rendering of services. Both categories have 
been further classified into micro, small and medium enterprises, based on their 
investment in plant and machinery (for manufacturing enterprises) or in 
equipment (in case of enterprises providing or rendering services) as under : 

Manufacturing Enterprises : Micro Enterprises-investment upto ? 25 lakh. 
Small Enterprises-investment above ? 25 lakh and upto ? 5 crore. Medium 
Enterprises-investment above ? 5 crore and upto 110 crore. 

Service Enterprises : Micro Enterprises-investment upto ? 10 lakh Small Enter¬ 
prises-investment above ? 10 lakh and upto ? 2 crore. Medium Enterprises- 
investment above ? 2 crore and upto ? 5 crore. 

The Act provides for a statutory consultative mechanism at the national level 
with wide representation of all sections of stakeholders, particularly the three 
classes of enterprises, and with a wide range of advisory functions, and cm 
Advisor Committee to assist the Board and the Centre/State Governments 
The other features include (i) establishment of specific Funds for the promotion, 
development and enhancement of competitiveness of these enterprises (ii) 
notification of schemes!programmes for this purpose, (Hi, progressive credit 
policies and practices, (iv) preference in Government / g ' .. 

and services of the micro and small enterprises (vl m, J ments to P ro(, " c ‘ 
for mitigating the problems of delayed payments t Motive mechanism 

and (vi) simplification of the process of dot? ?ff nd smal1 enterprises 

categories of enterprises. Ure °f business by all three 


DIFFERENCES BETWEEN SMALL AND COTTAGE INDUSTRIES 

(i) The location of cottage industries is restricted in villages whereas the small scale industries are 
mostly located in urban and semi-urban areas. 

(ii) Cottage industry being a household industry is mostly run by the members of the family and 
therefore do not maintain hired labourers. But the small industries are mostly run by hired 
labourers. 

(iii) Cottage industries are producing goods for meeting local requirements whereas small 
industries are producing goods to meet the demand for the people living in a wider area. 

(iv) Cottage industries are investing a very little amount of capital and are working with simple 
tools. But the small industries are investing a comparatively higher amount of capital (look at the 
latest classification) and are working with machines run by power. 











(v) Cottage industries are mostly located in the house of the artisans itself whereas the small scale 
industrial units are located in the industrial and business complex. 

(vi) Cottage industries are being operated both as part time and full time occupation but the small 
scale industries are mostly operated as full time occupation. 

(vii) Cottage industries are mostly operated in unorganized manner whereas the small industries 
are maintained to some extent in an organized manner. 

(viii) Cottage industries are engaged in the production of traditional goods like earthen vessels, 
khadi goods, cotton and coir mattress, handmade shoes etc. whereas the small industries are 
engaged in sophisticated goods like electric fan and bulbs, radio, tape-recorders, television, mixer- 
cum-grinder etc. 

However, the distinction between small industries and cottage industries are not rigid. 


How do the cottage/village Industries help the economy? 

1. To create more employment opportunities with less investment. 

2. To remove economic backwardness of rural and less developed regions of the economy. 

3. To reduce regional imbalances. 

4. To mobilise and ensure optimum utilisation of unexploited resources of the country. 

5. To improve standard of living of people. 

6. To ensure equitable distribution of income and wealth. 

7. To solve unemployment problem. 

8. To attain self-reliance. 

9. To adopt latest technology aimed at producing better quality products at lower costs. 


Village Industries definition (KVIC’s website) 


Any industry located in a rural area which produces any goods or renders any service with or 
without the use of power and in which the fixed capital investment per head of an artisan or a 
worker does not exceed [one lakh rupees] or such other sum as may, by notification in the Official 
Gazette, be specified from time to time by the Central Government Provided that any industry 
specified in the Schedule and located in an area other than a rural area and recognised as a village 
industry at any time before the commencement of the Khadi and Village Industries Commission 
(Amendment) Act, 1987 shall, notwithstanding anything contained in the sub-clause, continue to 
be a village industry under this Act 

Provided that any industry specified in the Schedule and located in an area other than a rural area 
and recognised as a village industry at any time before the commencement of the Khadi and 
Village Industries Commission (Amendment) Act, 1987 shall, notwithstanding anything 
contained in the sub-clause, continue to be a village industry under this Act 

.any other non-manufacturing unit established for the sole purpose of promoting, 

maintaining, assisting, servicing (including mother units) or managing any village industry. 


Village industries (under KVIC’s purview) 

The KVIC has broadly re-grouped various village Industries unde rseven heads for the purpose of 
implementation of its programmes. The list of industries including the newly added ones is as under. 

Mineral Based Industry 

1. Pottery 

2. Lime 

Agro Based & Food Processing Industry (ABFPI) 

1. Pulses & Cereals Processing Industry 

2. Gur & Khandsari Industry 

3. Palmgur Industry 

4. Fruit & Vegetable Processing Industry 

5. Village Oil Industry 


Polymer & Chemical Based Industry (PCBI) 



1. Leather Industry 

2. Non Edible Oils & Soap Industry 

3. Cottage Match Industry 

4. Plastic Industry 

Forest Based Industry (FBI) 

1. Medicinal Plants Industry 

2. Bee Keeping Industry 

3. Minor Forest Based Industries 

Hand Made Paper & Fibre Industry (HMPFI) 

1. Hand Made Paper Industry 

2. Fibre Industry 

Rural Engineering & Bio Technology Industry (REBTI) 

1. Non Conventional Energy 

2. Carpentry & Blacksmithy 

3. Electronics 

SEP/Service Industry 

1. V. I. Co-ordination 

KHADI AND VILLAGE INDUSTRIES COMMISSION (KVIC) 

The Khadi and Village Industries Commission (KVIC) is a statutory body established by an Act 
of Parliament (No. 61 of 1956, as amended by act no. 12 of 1987 and Act No.10 of 2006. In April 
1957, it took over the work of former All India Khadi and Village Industries Board. 

OBJECTIVES 

The broad objectives that the KVIC has set before it are... 

• The social objective of providing employment. 

• The economic objective of producing saleable articles. 


• The wider objective of creating self-reliance amongst the poor and building up of a strong rural 
community spirit. 

FUNCTIONS OF THE KVIC 

The KVIC is charged with the planning, promotion, organisation and implementation of programs 
for the development of Khadi and other village industries in the rural areas in coordination with 
other agencies engaged in rural development wherever necessary. 

The KVIC is engaged in building up of a reserve of raw materials and implements for supply to 
producers 

Creation of common service facilities for processing of raw materials as semi-finished goods and 
provisions of facilities for marketing of KVI products 
Organizes training of artisans engaged in these industries and 
Encouragement of co-operative efforts amongst them. 

To promote the sale and marketing of khadi and/or products of village industries or handicrafts, 
the KVIC may forge linkages with established marketing agencies wherever feasible and 
necessary. 

Engage in research in the production techniques and equipment employed in the Khadi and 
Village Industries sector 

Provides facilities for the study of the problems relating to it, including the use of non- 
conventional energy and electric power with a view to increasing productivity, eliminating 
drudgery and otherwise enhancing their competitive capacity and arranging for dissemination of 
salient results obtained from such research. 

Further, the KVIC is entrusted with the task of providing financial assistance to institutions and 
individuals for development and operation of Khadi and village industries and guiding them 
through supply of designs, prototypes and other technical information. 

Ensures genuineness of the products and to set standards of quality and ensure that the products of 
Khadi and village industries do conform to the standards. 

The KVIC may also undertake directly or through other agencies studies concerning the problems 
of Khadi and/or village industries besides research or establishing pilot projects for the 
development of Khadi and village industries. 


DIFFERENCES BETWEEN SMALL AND COTTAGE INDUSTRIES 


(i) The location of cottage industries is restricted in villages whereas the small scale industries are 
mostly located in urban and semi-urban areas. 

(ii) Cottage industry being a household industry is mostly run by the members of the family and 
therefore do not maintain hired labourers. But the small industries are mostly run by hired 
labourers. 

(iii) Cottage industries are producing goods for meeting local requirements whereas small 
industries are producing goods to meet the demand for the people living in a wider area. 

(iv) Cottage industries are investing a very little amount of capital and are working with simple 
tools. But the small industries are investing a comparatively higher amount of capital (presently 
the limit has been raised from Rs. 60 lakh to Rs. 3 crore) and are working with machines run by 
power. 

(v) Cottage industries are mostly located in the house of the artisans itself whereas the small scale 
industrial units are located in the industrial and business complex. 

(vi) Cottage industries are being operated both as part time and full time occupation but the small 
scale industries are mostly operated as full time occupation. 

(vii) Cottage industries are mostly operated in unorganized manner whereas the small industries 
are maintained to some extent in an organized manner. 

(viii) Cottage industries are engaged in the production of traditional goods like earthen vessels, 
khadi goods, cotton and coir mattress, handmade shoes etc. whereas the small industries are 
engaged in sophisticated goods like electric fan and bulbs, radio, tape-recorders, television, mixer- 
cum-grinder etc. 


SFURTI 


Scheme of Funds for Regeneration of Traditional Industries 

(SFURTI) 

A scheme titled the ‘Scheme of Funds for Regeneration of Traditional 
Industries' (SFURTI) has been notified in October 2005 for the integrated 
development of traditional clusters of Khadi, coir and village industries, 
including leather and pottery. The main objective of SFURTI is to establish a 
regenerated holistic sustainable and replicable medal of integrated cluster-based 
development of traditional industries. Under SFURTI, it is proposed to develop 
around 100 clusters (25 clusters for Khadi, 50 clusters for village industries and 25 
clusters for coir industries) over a period of five years. 

SFURTI CLUSTERS SO FAR 


Press Information Bureau 
Government of India 

Ministry of Micro,Small & Medium Enterprises 

31-December-2018 14:58 1ST 

111 Proposals of SFURTI Clusters Approved in Last Three Years: Giriraj Singh 


Ministry of Micro, Small and Medium Enterprises (MSME) has approved 111 proposals of clusters under Scheme of Fund 
for Regeneration of Traditional Industries’ (SFURTI) scheme. Under the Scheme, financial assistance is provided for 
development of Khadi, coir and village Industries clusters. For major clusters with more than 500 artisans the budget limit 
is Rs. 5.00 crore and for Regular Clusters with upto 500 artisans, the budget limit is 2.5 crore rupees. 

During the last three years, Rs. 13,847.817 lakhhave been spent by the SFURTI clusters, with the no. of artisans and 
beneficiaries reaching nearly' 72,400 persons. Minister of State (Independent Charge) for MSME.Giriraj Singh,stated this in 
Lok Sabha to day' W'hile replying to a question. 

The MSME Minister further said the Scheme Steering Committee chaired by Secretary MSME, reviews the progress of 
approved clusters periodically'. Further, an online portal for SFURTI Scheme is operational which is updated regularly' for 
monitoring its effective implementation.CSR and Multilateral Development Bank’s resources have yet not been leveraged 
under SFURTI Scheme, the Minister added. 


The SFURTI scheme revamped m 2015 will continue till 2019-20. 











